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QUESTION: (INCLUDE SCENARIO IF NEEDED FOR CLARITY):

An applicant has an investment account made up of short term and long term bonds. The applicant is withdrawing $500
from the account monthly to help with living expenses.

Because the customer is taking money from the investment account monthly, there is a capital gain or loss each time the
bonds are sold.

1. Should we count the $500 monthly income as unearned income?

2. How should the capital gain or losses from this investment account be calculated and treated ?

10.

REQUESTOR’S PROPOSED ANSWER:

1. Bonds are similar to a loan that you make to business or government entity. The entity issuing the bond promises to pay
you back after a certain amount of time and to also pay you interest (unlike a stock were you are actually purchasing a
share of the business). We should not count the $500 that the client receives monthly after selling the bonds as unearned
income, only the interest received from this investment account would be counted as unearned income, and only if the
interest is considered RAI.

2. We do not treat the capital gains as income. Only capital gains from self-employment businesses count as income,
uniess the client is in the business of selling assets, exclude capital gains from the sale of the client’s assets as income.
Since we are not counting the monthly income the client derives from selling his bonds, there would be no adjustments to
income for capital losses.

11.

STATE POLICY RESPONSE (CFPB USE ONLY):

The monthly $500 withdrawal from the investment account is considered unearned income according to the following:

1) MPP 63-502.142 - Unearned income shall include, but is not limited to, "Annuities, pensions, retirement, veteran's, or
disability benefits; worker's or unemployment compensation; old-age, survivors, or social security benefits; strikers' benefits
except as specified in Section 63-502.135; foster care payments for children or adults who are members of the food stamp
household as specified in Section 63-402.322(b); and any deemed income from a sponsor who has signed an I-864 and/or
I-864A paid to a sponsored noncitizen."

2) MPP 63-502.146 - Payments from government-sponsored programs, dividends, interest, royalties, and all other direct
money payment from any source which can be construed to be a gain or benefit.

Therefore, the $500 from the cashed bonds is considered unearned income.
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